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OPEC goal should be stability - not higher prices
ByBOBEFTE ROSE

Rose is chairman, president and chief executive
officer of Global Marine Inc., an oil and gas drilling
@ntractor headquartaed in Houston'

dav. While 0PEC members won't divulge the
tkely size of any incnease, some anal;nts be
tiexi ttre oil ministers wiU be somewhat cau-
tious, perhaps pumping an additional 1.5 million
banels per day at mosL

Even if OPEC's production boost fulls short of
meeting demand ana prices climb further be
fore cornrding Americans can take some oom-
fort in honing that U.S. gas prices arent that

high when a{iusted for inllation. In hct the
price of gas is sigpificantly less than the all-
time high reached in June 1980, when a gallon
of gas cost P.66 in toda/s dollars, according to
the lurdberg suryey, which monitors gas
n1ffiin 

, lvay to view the sihration is through
the eyes of the consumer -you think of it in
terms of everyday items purchased at the su-
permartet Millq for instance, cnsts between
$z.so ana $ per gallon. Cola'runs about fl.40
per gallon. A well-hown brand of ied tea goes
for about $9 per gallon. And some bottled wa-
ters can set 1ou back about P0 per gallon.

Still, not very comforting when the fuel gause
edges touard ttre errpty marh

So, vrbat can we. as Americans, do about the
sifuation? Arc we simply at the mercy of
OPEC?

Not entfuely. $ryporting the U.S. otrhore fril-
ling indushy can help. It's important for people
tn learn the hcts and the real issues about tle
indusbry. Its irnportant that people not be bam-
boozled by emotional but inamrate pmpaganda
qpressed by envimnmental extemists.

At present the U.S. government pmhibits dril-
ling off the California coast the East Coast and
parts of the northern Alasha coasl Only the
GUE of Msrico exists as a major sourte for new
ofbhore development activity. the United States
is the onlv counbv with a coastline to ban off-
shore drilling. Th'ii forces oil companies to rein-
rcst their profits in other ctunbies.

As with anv worthwhile endeavor, there are
risks. But it has been shown time and again
that spills from tankers bringng overseas oil to
our shores pose hr greater safety and environ-
mental hazards than ofthore &iXing and devel-
opment.

What about the mqior oil companies? Don't
they need OPEC to keep prices high to mal<e
profits for their shareholden?

No. They don't need oil prices as high as $30
t0 $35 per barrel. the industry has become so
efhcient that pries between P0 and $25 per
banel arc adequate to earn a fair rate of return
and pmvide thr! incrntive to search for more oil.
lbday, the peh,oleum indusby can do its job
and deliver a gallon of gasoline to its crstomers
for less than the prie of a cola or bottled wa-
t€r.

N ltmrlay, the oil ninistens of the,Orga-
nization of hholeum Dporting Coun-
hies will meet in Vienna to discuss

wtretlrer to increase oil profuction 'Eattst a
world bac}fup of inllated pricts and market
rolatiliW' tteli declsion should be simple: boost
production to lwer and stabilize prices.' 

Stability- not high and volatile Plces : F
good for the consumer and the peh'oleum lnous'
ry.

An unusual stancg you mi$t think, coming
from an emrcy indusirv CEO. After all higher
oil pricts shoirid mean 

-additional 
profits for a

oripany lib Global Marine, one of the inlus;
tys tarirst ofthore drillinA conhacrtors. In the
sliort tefo, that may be true. But lets look at
the biggu pidure.

Americans, as always, will cnntinue to rely on
tbeir automdiles d.tpitu ti$o prices at the
gas pump. Ewrtually, thou$r, aspocketboohs.
are siphoned at the gas pump, colsume$ wu.
spend fmr thllan at the groctry store ano at
the mall As energt pricts increase, gql -
economy slos's. Intra-fftion may rise. While- th{
tnrts the emersins nations, with more fragile
economies are fu&teo even mone. overall the
economic 6fiects can be suhtantial for us all'

trbom alt indications, it appears OPXC mini$
ters arc mnied about the rcctnt pnoe nse' mo'
And thev should be. It would be unwise to insist
on pricrm so high that it hurts demand for their
prodtrcts.

It{any anffi nop expect OPEC to ease
some k ttre"pmOudion iuts it made in 1998 and
lg09 to bomt'lw pricts. I'lnt ou0ook was bol-
stereO recenth nlien lran, the gmup's staunch-
est prict adnucate, indicated support for in-
cr€ased unduction.

Wil itb enoudt? Probablv nol Pmduction
cuhacls hane r6dted in sulxt ntial reductions
in oil in€nttries in the United Stat€s' Europe
and Japaq aeatine a shorlhll in $obal peha
leum srSies d afuut 2.5 million barrels per

Fbr its part, the ofthorc drining indusbry has
a responsibility to earn the support of the
American people. We must ctntinue to pmmote
and practiie slfe and envimnmentally gound op'
erations. We must educale the public about our
mle in meeting vital energl needs. Finally' we
must manage- 

-our 
business. for profitability with

moderate aid afrrdalte oil prices.


